’}[)M f"’{" 27 :

~ m”""',,‘h
AT SrET o e S R t’\e‘é”% X
TS FEfders d@r qdem (@i, quing A= 274
Indian Audit & Accounts Department ‘MA"
Office of The Director General of Audit (Central), MRS o O
Chandigarh
No: #ish, ey =raSAR 1ITR 2018-19/2019-20/ {4, ( & e 14:]0-80)
ary,
gfE,
far fepsyr,
I GLHR
7% fee=ft - 110001
fawad:  Indian Institute of Technology, Ropar % a§ 2018-19 % wrarait
W Jeh SrEmadteT afaaed
]ér{ I’

FdT Indian Institute of Technology, Ropar & a9 2018-19 & i@
T Qe TRATHRIET WS (Separate Audit Report) €9g % ST Get & aner TEd
T o A T | HHE T S B Ao Sferae 1 e T Sy

TS T TEIT F & IR Ffvce H gie vfeat 5@ st s ff S s

FYAT 39 U T ITadt 9|
g,
HAH: ST TR BN/
LERIEEHED

7 SHieh i sifcferdt a 2018-19 ¥ gus wrarwie wieT F v wfed e R
=g f7ew, Indian Institute of Technology Ropar (Main Campus), Bara Bhool,
Birla Seed Farms, Rupnagar, Punjab, India — 140001 %t 3fia st st ]

3 e (e =)

vt . 20-21, ¥ - 17§, qvdirg - 160017 Plot No. 20-21, Sector-17E, Chandigarh - 160017
g7/ 0172 .No.Tel = 2782020 %/ FAXON :0172 ~ 2782021 / 2783974 §3A/ ingov.cag@pdacchandigarh :Email

Scanned by CamScanner



Sepa / —
Fp rate Audit Report of the Comptroller & Auditor ‘General of India on the
31

Accounts of th i : S g AV
Marer 201‘9c Indian Institute of Technology,. R,Opar (.l"unjab)v for the'year' ended

We have audited the Balance Sheet of the Indian Institute of Technology, Ropar (Punjab) as

at 31 March 2019, Income & Expenditure Account and Receipts and Payments Account for

the year ended on that date under Section 19 (2) of the Comptroller & Auditor General’s
(Duties, Powers & Conditions of Service) Act, 1971 read with Section 23 (2) of the Indian
Institute of Technology Act, 1961 as amended by Indian Institute of Technology
(Amendment) Act, 2012. These financial statements are the responsibility of the Institute’s

management. Our responsibility is to express an opinion on these financial statements based

on our audit,

2. This Separate Audit Report contains the comments of the Comptroller & Auditor
General of India (CAG) on the accounting treatment only with regard to classification,
conformity with the best accounting practices, accounting standards and disclosure norms,
etc. Audit observations on financial transactions with regard to compliance with the Law,
Rules & Regulations (Propriety and Regularity) and efficiency-cum-performance aspects,

etc., if any, are reported through Inspection Reports/ CAG’s Audit Reports separately.

3. We have conducted our audit in accordance with auditing standards generally accepted
in India. These standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatements. An
audit includes examining, on a test basis, evidences supporting the amounts and disclosure
in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall

presentation of financial statements. We believe that our audit provides a reasonable basis
for our opinion.
4, Based on our audit, we report that:

i) We have obtained all the information and explanations, which to the best of our

knowledge and belief were necessary for the purpose of our audit;

ii) The Balance Sheet and Income and Expenditure Account/Receipt and Payment Account
dealt with by this Report have been drawn up in the format prescribed by the Ministry of
Human Resource Development, Government of India vide order No. 29-4/2012-FD dated
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17 April 2015.

i) In our opinion, proper books of accounts and other relevant records have been
maintained by the Indian Institute of Technology,

Ropar in so far as it appears from our
examination of such books.

iv) We further report that:

A. Balance Sheet
Application of Funds
Fixed Assets (Schedule 4)

Buildings on lease hold land (Transit Campus): 4.35 crore

The Institute has depicted the buildings (Gross) amounting to T 4.80 crore under the head

“Buildings-on  Leasehold Land” and charged total depreciation amounting

X 44.94 lakh @ 2 per cent (including ¥ 9.60 lakh for the year 2018-19). However, the land
on which the buildings are constructed has been given by the Punjab State Government to
the Institute for transit campus only, until the main campus is ready. Since the title of the
land is not with the Institute, cost of buildings should have been treated as deferred revenue
expenditure to be amortised over the useful life of the buildings i.e. over the period for

which land has been given to the Institute.

The Institute has also not disclosed these facts in the “Notes on Accounts’.

B. Notes on Accounts
Significant Accounting Policies (Schedule 23)

Reference is invited to the Notes on Accounts at S1. No. 2 which inter alia states that the’
fee from students and sale of admission forms are accounted for on cash basis. This policy
of the Institute is against the instructions of the MHRD, which require these items to be
accounted on accrual basis. Accountal of tuition fee of ¥ 2.07 crore for the months April
to June 2019 (pertaining to the financial year 2019-20) in current year and non accountal
of tuition fees of April 18 to June 18 in current year is against the accrual concept of

accounting. The Institute should follow the accrual system of accounting instead of cash
basis of accounting.

C. General

C.1  The Institute has shown Advances on Capital Account of ¥ 119.75 crore in Schedule

8 whereas the amount of advances as per the Form-65 (Schedule of Deposits work) received

from CPWD as on 31.03.2019 was T 124.18 crore. The difference of ¥ 4.43 crore was the
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interest earned 0
n the advance o

given t i .

— 0 CPWD, it should be accounted for in the books of

C2 Asperr
against Gp ule 230(8) of General Financial Rules 2017 all interests or other earnings
rante i

ants-in-aid or advances (other than reimbursement) released to any Grantee

Institutio . .
n should be mandatorily remitted to the Consolidated Fund of India immediately

after finalisati
1sation of the accounts, However, the Institute has treated the amount of interest
earned on Grant-in-

| aid of ¥ 1.88 crore as income of the Institute instead of Current
Liabilities Payable to the Government.

D. Grant-in-Aid

Out of the available funds of ¥433.14 Crore (OH-31: T 63.92 crore, OH-35:
< 328.49 crore and OH-36: T 40.73 crore including unspent balance of previous year
balance of ¥ 327.29 crore (OH-31: ¥ 3.07, OH-35: ¥ 323.49 and OH-36: ¥ 0.73 crore) and
Grant-in-Aid received during the year ¥ 105.85 crore (OH-31: ¥ 60.85 crore, OH-35:
T 5.00 crore and OH-36: T 40.00 crore); the Institute utilized I 265.88 crore (OH-31:
T 65.88 crore, OH-35: % 163.44 crore and OH-36: T 36.56 crore) leaving unspent balance

T 167.26 crore (OH-31: T -1.96 crore , OH-35: T 165.05 crore and OH-36: % 4.17 crore)
inclusive of Capital Advance to CPWD X 119.75 crore as on 31.03.2019.

E. Management letter

Deficiencies which have not been included in the Audit report have been brought to the

notice of the Institute’s management through a management letter issued separately for
remedial/ corrective action.

v)

Sheet, Income and Expenditure Account and Receipts and Payments Account dealt with by

this report are in agreement with the books of accounts.

Subject to our observations in the preceding paragraphs, we report that the Balance

vi)  In our opinion and to the best of our information and according to the explanations
given to us, the said financial statements read together with the Accounting Policies and
Notes on Accounts, and subject to the significant matters stated above and other matters
mentioned in Annexure to this Audit Report give a true and fair view in conformity with

accounting principles generally accepted in India:

a. In so far as it felates to the Balance Sheet, of the state of affairs of the Indian‘

Institute of Technology, Ropar as at 31% March 2019; and
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In so far as it relates to Income & Expenditure Account, of the deficit for the
year ended on that date,

For and on behalf of the C & AG of India

P

Director General of Audit (Central),
Chandigarh

Place: Chandigarh

Date: ll/ [0/'1’“?
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Annexyre ¢, Audit Report

1. A
dequacy of Interna) Audit Syst
em,

The Inst;
Stitute hag establisheq an Internal Audit Win
g.

2.
Adequacy on Interng) Control System

The Internal C
0 ' i
ntrol System in the Institute i inadequate in view of the following:

(1) The Instit
ute books the enti :

i entire consumption of Laboratory consumables, stores,
" ry, etc based on merely issuance of these items to the indenter
aboratori .

ories/departments and does not depict any closing stock in respect of the

ite ini s :
mS remaining unutilised with the concerned laboratories/departments at the end
of the year;

(ii) As per the terms and conditions for release of the project grants, the Institute was
required to maintain a separate audited account for each Project for which the grant
was released. A part or whole of each Grant must be kept in an interest earning
account and the interest thus earned was required to be treated as credit to the
Grantee Institute and adjusted towards further instalment of that particular grant.
However, no separate bank accounts were maintained by the Institute for each
sponsored as well as other projects and in the absence of separate accounts, proper

ascertainment of accrued/earned interest in each project account was not being

done;

(iii)Delay in finalization of Physical Verification Reports.
3. Physical verification of Fixed Assets including library books

Physical verification of Fixed Assets including library books for the year 2018-19
was in progress.

4. Physical verification of Inventories

Physical verification of Inventories for the year 2018-19 was in progress.

5. Regularity in payment of Statutory Dues

As per books of accounts the Institute was regular in depositing statutory dues.

L

Deputy Director
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